SHEPHERD INDUSTRIES PLC

Statement of Financial Position

As on 31 December 2024

Hotas Amountin Taka ||[Amountin Taka

31-Dec-2024 30-Jun-2024
ASSETS
Non-Current Assets 1,525,687,138 1,559,912,870
Property, Plant & Equipment 4 1,525,687,138 1,559,912,870
Capital Work-in-Progress 5 - -
Current Assets 3,363,930,200 3,133,088,243
Inventories 6 1,843,879,550 1,861,903,625
Trade and Other Receivables 7 1,386,573,034 1,156,035,857
Investment in FDR 8 - 36,275,712
Advance, Deposit and Prepayments 9 95,480,801 68,613,749
Cash and Cash Equivalents 10 37,996,815 10,259,300

4,889,617,338 4,693,001,113
EQUITY AND LIABILITIES
Shareholders' Equity 2,111,434,120 2,065,368,306
Share Capital 11 1,540,464,730 1,540,464,730
Revaluation Reserve 12 507,621,793 509,315,847
Retained Earnings 13 63,347,597 15,587,729
Non-Current Liabilities 111,216,014 114,164,389
Deferred Tax Liabilities 14 111,216,014 | [ 114,164,389 |
Current Liabilities 2,666,967,204 2,513,468,418
Loan from Shareholders' 15 23,144,861 23,144,861
Current a/c with Related Entity 16 128,091,376 121,287,976
Trade and Other Payables 17 496,431,354 333,369,723
Workers Profit Participation Fund (WPPF) 18 7,750,086 4,623,347
Short Term Bank Loan 19 1,743,590,412 1,792,052,770
Unclaimed Dividend 20.1 544,192 583,505
Dividend Payable 20.2 15,247,677 27,821,273
Liabilities for Expenses and Provisions 21 252,167,246 210,584,963

4,889,617,338 4,693,001,113
Net Asset Value (NAV) Per Share 31 13.71 13.41
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Revenue
Less: Cost of Sales
Gross Profit

Less: Operating Expenses
Selling and Distribution Expenses
Administrative Expenses

Profit from Operation

Foreign Currency Gain/(Loss)

Other Income
Financial Expenses

SHEPHERD INDUSTRIES PLC

Statement of Profit or Loss and Other Comprehensive Income
For the six months period ended 31 December 2024

Net Profit/ (Loss) Before Tax and WPPF

Waorkers Profit Participation Fund (WPPF)

Net Profit/ (Loss) Before Tax

Income Tax Expense:
Current Tax

Deferred Tax Income/(Expenses)

Net Profit/ (Loss) after Tax for the year

Earnings Per Share (EPS)

Amount in Taka Amount in Taka Amountin Taka Amount in Taka
Notes 1-Jul-2024 1-Jul-2023 1-Oct-2024 1-Oct-2023
To To To To
31-Dec-2024 31-Dec-2023 31-Dec-2024 31-Dec-2023

22 1,371,349,587 1,167,458,591 691,154,866 502,413,651
23 (1,175,282,177) (1,054,828,924) (590,253,552) (457,938,961)
196,067,410 112,629,667 100,901,314 44,474,690
(35,143,019) (38,451,438) (16,757,449) (20,536,929)
26 (5,898,043) (6,203,797) (3,049,294) (3,179,950)
27 (29,244,976) (32,247,641) (13,708,155) (17,356,979)

160,924,391 74,178,229 84,143,865 23,937,761

24 16,947,850 (57,860,015) 7,733,940.00 (15,209,567)
25 8,150,650 8,861,395 4,060,175.00 4,343,317
28 (120,361,382) (135,523,857) (58,257,963.00) (51,521,413)
65,661,509 (110,344,248) 37,680,017 (38,449,902)

(3,126,739) - (1,794,287.00) -

62,534,770 (110,344,248) 35,885,730 (38,449,902)
(9,293,649) (13,651,732) (3,453,303) (5,021,146)
29 (11,943,074) (16,536,388) (4,812,718) (6,356,565)
Annex-B 2,649,425 2,884,656 1,359,415 1,335,419
53,241,121 (123,995,980) 32,432,427 (43,471,048)
30 0.35 (0.80) 0.21 (0.28)
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SHEPHERD INDUSTRIES PLC
Statement of Changes in Equity
For the six months period ended 31 December 2024

Particulars Paid up Capital| Revaluation Retained Total Equity
(Taka) Reserve (Taka) | Earnings (Taka) (Taka)

Opening Balance as on 01 July 2024 1,540,464,730 509,315,847 15,587,729 2,065,368,306
Less: Cash Dividend - - - -
Less: Stock Dividend - (7,474,257) (7,474,257)
Less: D?prec1at19n on Revaluation Transfer (1,993,004) 1,993,004
to Retained earnings
Add/(Less): Deferred Ta.x 298,950 298950
Income/(Expenses) during the year
Add: Net Profit/(Loss) for the year - 53,241,121 53,241,121
Closing balance on 31 December 2024 1,540,464,730 507,621,793 63,347,597 | 2,111,434,120

SHEPHERD INDUSTRIES PLC
Statement of Changes in Equity
For the six months period ended 31 December 2023

e Paid up Capital| Revaluation Retained Total Equity
(Taka) Reserve (Taka) | Earnings (Taka) (Taka)

Opening Balance as on 01 July 2023 1,540,464,730 513,061,090 281,571,544 2,335,097,364
Less: Cash Dividend - - (37,371,286) (37,371,286)
Less: Stock Dividend - p
Less: Dfapreaatlo'n on Revaluation Transfer (2,215,123) 2215123 )
to Retained earnings

Add/(Less): Deferred Tgx 332,269 332,269
Income/(Expenses) during the year

Add: Net Profit/(Loss) for the year (123,995,980) (123,995,980)
Closing balance on 31 December 2023 1,540,464,730 511,178,236 122,419,401 | 2,174,062,367
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SHEPHERD INDUSTRIES PLC
Statement of Cash Flows
For the six months period ended 31 December 2024

Amount in Taka Amount in Taka
Notes 1-Jul-2024 1-Jul-2023
To To
31-Dec-2024 31-Dec-2023
A. Cash Flows from Operating Activities
Received from Customers and Others 32 1,189,251,248 1,515,005,699
Payment to Creditors, Suppliers, Employees and 33 (998,212,513) (1,005,081,287)
Cash Inflow/(Outflow) from Operation 191,038,736 509,924,412
Income Tax Paid 34 (11,200,481) (17,207,374)
Financial Expenses (120,361,382) [135,523,857)
Net cash used in Operating Activities 36 59,476,873 357,193,181
B. Cash Flows from Investing Activities
Acquisition of Property, Plant and Equipment (99,045) (785,846)
Investment on FDR 36,275,712 (15,304,857)
Net cash used in Investing Activities 36,176,667 (16,090,703)
C. Cash Flow from Financing Activities
Current a/c with Related Entity 6,803,400 12,490,843
Short Term Loan Received/(Paid)-Net (54,987,049) (367,070,745)
Dividend Paid (20,087,166) (7,974,717)
Net cash used in by Financing Activities (68,270,815) (362,554,619)
D. NetIncrease/(Decrease) in cash and Cash Equivalent 27,382,725 (21,452,141)
E. Cash & Cash Equivalent at beginning at the period 10,259,300 39,472,811
F. Unrealized Foreign Exchange Gain/(Loss) 354,790 315,987
G. Cash & Cash Equivalent at the end of the period 37,996,815 18,336,657
Net Operating Cash Flows Per Share (NOCFPS) 35 0.39 2:32
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1.1

1.2
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2.2

SHEPHERD INDUSTRIES PLC

Notes to the Financial Statements
As atand for the period ended 31 December 2024

About the Company

Background

SHEPHERD INDUSTRIES PLC, a private limited company limited by shares incorporated with the
Registrar of Joint Stock Companies & Firms under the Companies Act 1994 on 21 August 2000
vide registration No. C-41066(425)/2000. The registered office of the company is located at
House # 24, Road # 04, Sector # 04, Uttara Model Town, Dhaka-1230, Bangladesh. The Industrial
unit is located at Kathalia, Bhaluka, Mymensingh. The company converted into public limited
company with effect from June 08, 2015. The company is a publicly traded company and listed
with Dhaka Stock Exchange Ltd and Chittagong Stock Exchange Ltd from 23 February 2017 and
25 February 2017 respectively.

As per new section 11A of Act No. 18 of 1994, in the case of a public limited company, the words
"public limited company" or "PLC" shall be added at the end of its name. In accordance with this
Act, Shepherd Industries PLC has received a certificate of change of name dated 23 March 2023
from RJSC and has accordingly changed its name from Shepherd Industries Limited to Shepherd
Industries PLC.

The commercial production of the company was commenced on 18 October 2001,

Nature of Business Activities

Shepherd Industries PLC is a 100% export oriented company engaged in dyeing of different
counts of cotton, acrylic, viscose and nylon yarn and washing of different type of garments &
fabrics which are marketed to the direct exporters.

Significant Accounting Policy for the presentation of the financial Statements

The specific accounting policies selected and applied by the company’s management for
significant transactions and events that have material effect within the framework of [AS-1
“Presentation of Financial Statements”, in preparation and presentation of financial statements
have been consistently applied throughout the year and were also consistent with those used in
earlier years.

Corporate Financial Statements

The financial statements have been prepared under the historical cost convention and in
accordance with the requirements of the Companies Act, 1994 and the International Accounting
Standards (IAS), International Financial Reporting Standards (IFRS) as applicable to this
Company. The Board of Directors is responsible for preparing and presenting the financial
statements including adequate disclosures, which approved and authorized for issue of these
financial statements.

The financial statements are presented in accordance with guidelines provided by IAS 1:
Presentation of Financial Statements

The financial statements comprises the following;

» Statement of Financial Position as on 31 December 2024,

* Statement of Profit or Loss and other Comprehensive Income for the period ended 31 December
2024;

» Statement of Change in Equity for the period ended 31 December 2024;

« Statement of Cash Flows for the period ended 31 December 2024; and

* Accounting Policies and explanatory notes to the Financial Statements for the period ended
31 December 2024,
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2.4

2.5

2.6

2.7

2.8

2.9

Functional and presentation currency

The Financial Statements are prepared and presented in Bangladeshi Currency (Taka), which is
the functional currency of the company. All financial information presented has been rounded off
to the nearest Taka except where indicated otherwise.

Comparative Information

Comparative information has been disclosed in respect of the previous year for all numerical
information in the financial statements and also the narrative and descriptive information when
itis relevant for understanding of the current year's financial statements. '

Going Concern

The company has adequate resources to continue in operation for the foreseeable future. The
current credit facilities and resources of the company provides sufficient fund to meet the
present requirements of its existing business. For this reasons the directors continue to adopt
going concern assumption in preparing the Financial Statement.

Foreign Currency Transaction:

Foreign currency transactions are recorded, on initial recognition in the functional currency at
the spot exchange rate ruling at the transaction date.

At the end of each reporting year, in compliance with the provision of IAS 21: The Effects of
Changes in Foreign Exchange Rates, are determined as under :

(a) Foreign currency monetary items are translated using the closing rate,

(b) Non-monetary items that are measured in terms of historical costs in a foreign currency are
translated using the exchange rate at the date of the transaction.

(c) Non-monetary items that are measured at fair value in a foreign currency is translated using
the exchange rate at the date when the fair value is determined.

Exchange differences arising on the settlement of monetary items or on translating monetary
items at rate different from those at which they were translated on initial recognition during the
period or in previous financial statements is recognized in profit or loss in the year in which they
arise.

Reporting Period

The financial statements covers six months from 01 July 2024 to 31 December 2024,

Fundamental Accounting Concepts/ Assumption

The financial statements have been prepared under historical cost convention on accrual basis
and such other convention as required by IFRS for fair presentation of financial statements.

Use of estimates and judgments

The preparation of financial statements requires management to make judgments, estimates and
assumptions that affect the reported value of assets, liabilities, income and expenses . The
estimates and associated assumptions are based on historical experience and various other
factors that are believed to be reasonable under the circumstances, the result of which forms the
basis of making the judgments about the carrying values of assets and liabilities that are not
readily apparent from other sources. Actual results may differ from these estimates. However, the
estimates and underlying assumptions are revised when there is material impact on the financial
results of the company.

Due to the inherent uncertainty involved in making estimates, actual result could differ from
those estimates.




2.10

2.11

2.12

2.13

Regulatory Compliance

The financial Statements have been prepared in compliance with the following laws and
regulations:

The Companies Act, 1994

The Bangladesh Securities and Exchange Rules, 2023

The Bangladesh Securities and Exchange Commission Act, 1993.

The Income Tax Act, 2023

The Income Tax Rules, 2023

The Value Added Tax and Supplementary Duty Act, 2012

The Custom Act, 2023

Dhaka Stock Exchange Listing Regulation, 2015.

Compliance with IAS & IFRS

The following IAS have been applied in preparation of the financial statements for the year:

. Ref. Status of
Name of the accounting Standards No. Epplication
Presentation of Financial Statements IAS 1 Applied
Inventories IAS 2 Applied
Statement of Cash Flows IAS 7 Applied
Accounting Policies, Changes in Accounting Estimates and Errors. | 1AS 8 Applied
Events after the Reporting Period IAS 10 Applied
Income Taxes [AS 12 Applied
Property, Plant and Equipment IAS 16 Applied
Employee Benefits IAS 19 Applied
The Effects of Changes in Foreign Exchange Rates IAS 21 Applied
Borrowing Cost IAS 23 Applied
Related Party Disclosures IAS 24 Applied
Financial Instruments : Presentation IAS 32 Applied
Earnings Per Share JIAS 33 Applied
Impairment of Assets IAS 36 Applied
Provisions, Contingent Liabilities and Contingent Assets IAS 37 Applied
Intangible Assets IAS 38 Applied
Investment Property IAS 40 Applied
Financial Instruments : Disclosures IFRS 7 Applied
Financial Instruments IFRS 9 Applied
Revenue from contracts with customers IFRS 15 Applied
Leases [FRS 16 Not Applicable

Events after the Reporting Period

In compliance with the requirements of IAS 10: Events after the reporting period, "Post Balance
Events" that provide additional information about the company's position at the balance sheet
date are reflected in the financial statements and events after the balance sheet date that are not
adjusting events are disclosed in the notes when material.

Subsequent Events

Pending Amalgamation with Shepherd Textile (BD) Limited (STBL):

The board of directors have decided to amalgamate Shepherd Textile (BD) Limited (Transferor
Company) with Shepherd Industries PLC (Transferee Company) on the 152nd board meeting
Dated 07 March 2023. The Amalgamation is subject to regulatory and shareholder approvals and
is pending for final hearing in the Honorable High Court Division through due process of law
(Companies Act. 1994). The financial statements for the current period do not reflect the effects
of the Amalgamation.




2.14 Recognition and Measurement of Tangible Fixed Assets

2.15

2.16

Tangible assets have been stated at written down value. Accumulated historical cost and
depreciation have been shown in the Financial Statements. The cost of acquisition comprises of
purchase price, including import duties and non-refundable Taxes and any directly attributable
cost of bringing the assets to its state of intended use. Expenditure incurred after the assets have
been put into operation, such as repairs and maintenance is normally charged off as revenue
expenditure in the period in which it is incurred. In situation where it can be clearly
demonstrated that the expenditure has resulted in an increase in the future economic benefit
expected to be obtained from the use of the fixed assets, the expenditure is capitalized as an
addition to cost of the assets.

Revaluation of Property, Plant & Equipment (PPE)

PPE have been stated at revalued amounts in accordance with IAS : 16 Property , Plant &
Equipment.

i) Effective date of revaluation to the Financial Statements 31-12-2010 and 31-12-2011

ii) PPE has been revalued by Mridha and Associates an independent valuer.

iif) Revaluation surplus has been transferred to Revaluation Reserve and distribution of such
surplus to the shareholders is restricted.

Depreciation of Tangible Fixed Assets

Depreciation on Property, Plant & Equipment other than Land & Land Development have been
computed during the year using the reducing balance method so as to write off the assets over
their expected useful life. Depreciation has been charged on addition when the related property,
plant & equipments are available for use as per management intention. No depreciation has been
charged from the date of disposal/derecognition of the related assets.

After considering the useful life of assets as per IAS-16, the annual depreciation rates have been
applied as under which is considered reasonable by the management;

Rate
Assets (%)
Building - Factory 10%
Land & Land Development 0%
Plant & Machinery 10%
ETP 15%
Electric Equipment & Line Installation 10%
Fire Fighting Equipment 10%
Tools & Equipments 20%
Gas Line Installation 10%
Building - Head Office 5%
Office Equipment 10%
Air Conditioner & Electric Appliance 10%
Lift - Head Office, Uttara : 10%
Furniture & Fixture 10%
Office Decoration 10%
Car & Vehicles 15%
Telephone Equipments 10%




2.17

2.18
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2.20

2.21
a)

Impairment of Assets

I) Financial Assets

Accounts receivable and others receivables are assessed at each reporting date to determine
whether there is any objective evidence of impairment. Financial assets are impaired if objective
indicates that a loss event has occurred after the initial recognition of the asset and that the loss
event had a negative effect on the estimated future cash flows of that asset that can be estimated
reliably. Objective evidence that financial assets are impaired can include default of delinquency
by a debtor, indicates that a debtor of issuer will enter bankruptcy etc. During the period no
impaired loss occurred to recognize in the Financial Statements.

II) Non-Financial Assets

An asset is impaired when its carrying amount exceeds its recoverable amount. The company
assesses at each reporting date whether there is any indication that an asset may be impaired. If
any such indication exits, the company estimates the recoverable amount of the asset. The
recoverable amount of an asset is the higher of its fair value less cost to sell and its value in use,
Carrying amount of the assets is reduced to its recoverable amount by recognizing an impaired
loss is recognized immediately in statement of comprehensive income unless the asset is carried
at revalued amount. Any impaired loss of a revalued asset treated as a revaluation decrease.
During the period no impaired loss occurred to recognize in the Financial Statements.

Inventories

Inventories are measured at the lower of cost and net realizable value as prescribed by 1AS-2. The
cost of inventories is based on the FIFO method, and includes expenditure incurred in acquiring
the inventories, production or conversion costs and other costs incurred in bringing them to their
existing location and condition. In the Case of manufactured inventories and work-in-progress,
cost includes an appropriate allocation of production overheads based on normal operation
canacitv.

Trade and Other Receivables

Trade receivables are carried at original invoice amount less an estimate made for doubtful debts
based on a review of all outstanding amounts at the year end. All the receivables are fully secured
by LC.

Cash & Cash Equivalents

According to IAS 7 'Statement of Cash Flows ' cash comprises of cash in hand, demand deposits
and Cash equivalents which are short term highly liquid investments that are readily convertible
to Cash and which are subject to an insignificant risk of changes in value. IAS 1 "Presentation of
Financial Statements" provides that Cash & Cash Equivalents are not restricted in use.
Considering the provision of IAS 7 & IAS 1, Cash in Hand & Bank Balances have been treated as
Cash & Cash Equivalents.

Income Tax

Current Tax: Provision for income tax has been made @ 15% on net profit before tax of the
company except other income as per Income Tax Act, 2023. However provision @ 20% has been
made on other income of the company.




b)

2.22

2.23

2.24

Deferred tax: Deferred tax liabilities are the amount of income taxes payable in future years in
respect of taxable temporary differences. Deferred tax assets are the amount of income taxes
recoverable in future years in respect of deductible temporary differences. Deferred tax assets
and labilities are recognized for the future tax consequences of timing differences arising
between the carrying values of assets, liabilities, income and expenditure and their respective tax
bases. Deferred tax assets and liabilities are measured using tax rates and tax laws that have been
enacted or subsequently enacted at the financial statement date.

Leased Assets

Financial Reporting Principles IFRS 16: Leases effective from annual periods beginning on or
after January 1, 2019 has significantly changed how a company accounts for its lease contracts.
The Company leases a number of office spaces for different branch offices in different locations.
Before the adoption of IFRS 16, all lease contracts were classified as operating leases. I[FRS 16
requires all contracts that contain a lease to be recognized in the Balance Sheet as a right-of-use
asset and lease liability. Only certain short-term and low-value leases are exempt.

During the period under audit there is no lease agreement which is classify as lease as per [FRS-
16, consequently IFRS-16 is not applicable.

Revenue Recognition

The Company recognizes as revenue the amount that reflects the consideration to which the
Company expects to be entitled in exchange for goods or services when (or as) it transfers control
to the customer. To achieve that core principle, this standard establishes a five-step model as
follows:

« [dentify the contract with a customer:

+ Identify the performance obligations in the contract;

 Determine the transaction price;

» Allocate the transaction price to the performance obligations in the contract; and

* Recognize revenue when (or as) the entity satisfies a performance obligation.

Considering the five steps model, the Company recognizes revenue when (or as) the Company
satisfies a performance obligation by transferring a promised good to a customer. Goods is
considered as transferred when (or as) the customer obtains control of that goods. Revenue from
sale of goods is measured at the fair value of the consideration received or receivable net of
returns and allowances, trade discounts, rebates and Value Added Tax (VAT).

(i) Interestincome
Interest on bank deposits have been accounted for on accrual basis.

(ii) Dividends
Revenue is recognized when the company’s right to receive the payment is established, which is
generally the date when shareholders approve the dividend.

Employee Benefits

The company maintains Contributory Provident Fund and Gratuity for its eligible permanent
employees. The eligibility is determined according to the terms and conditions set forth in the
respective agreements/trust deeds. The company has accounted for and disclosed employee
benefits in compliance with the previsions of IAS 19 , Employee Benefits. The cost of employee
benefit is charged off as revenue expenditure in the period to which the contributions relate.




2.25

2.26

2.27

2,28

2.29

2.30

The company got recognition from Commissioner of Taxes its provident fund scheme (Defined
Contribution Plan) vide order no: bw_ bs - 4G-28/KA-2/Avmv/cOwfWrU dv0/2014-
2015/1308(3) ZvwiL t 27/05/2015 wLat for employees of the company eligible to be
members of the fund in accordance with the rules of the provident fund constituted under an
irrevocable trust. All permanent employees contribute to the provident fund and the company
also makes equal contribution.

The company got recognition from National Board of Revenue its gratuity fund vide order no:
bw_ bs- 08.01.0000.035.02.0016.2015/178 ZyvwiL t 01/07/2015 wL2t for employees of
the company eligible to be members of the fund in accordance with the rules of the gratuity fund
constituted under an irrevocable trust.

Borrowing Cost

Interest and other cost incurred by the company in connection with the borrowing of fund are
recognized as expenses in the year in which they are incurred unless such borrowing cost related
to acquisition /construction of assets in progress that are capitalized as per 1AS 23, "Borrowing
Cost"

Financial expenses

Finance expenses comprise interest expenses on bank loan and other borrowings. All borrowing
cost is recognized in the statement of profit or loss and other comprehensive income based on
the statement received from Financial Institutions.

Statement of Cash Flows

Statement of Cash Flows have been prepared principally in accordance with IAS-7 “Statement of
Cash Flows” and the cash flows from the operating activities have been presented under direct
method.

Earnings Per Share (EPS)

This has been calculated in compliance with the requirement of IAS-33 : Earnings per share by
dividing the net earnings after Tax by the weighted average number of ordinary shares
outstanding during the year.

Basic Earnings per share (Numerator /Denominator )

Earnings (Numerator)

*This represents earning for the period attributable to ordinary shareholders

No. of ordinary shares (Denominator)

This represents weighted average number of ordinary share outstanding during the year.

Diluted Earnings per share

As per the existing conditions of the loans taken by the company from various financial
institutions or other contracts with various parties including employees, there is no condition
related to conversion or stipulation related to share based payments for material and services
supplied by them to the company. Hence , Diluted EPS of the company is same as basic EPS.

Operating Segments

No segmental reporting is applicable for the company as required by IFRS 8: "Operating
Segments" as the company operates in a single industry segment and within a single geographical
territory.,

Provisions

In accordance with the guidelines as prescribed by 1AS-37: Provisions, Contingent Liabilities and
Contingent Assets, provisions are recognized in the following situations:
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